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What is the Builder’s Exclusion? 
The Builder’s Exclusion prevents a 
supplemental tax bill from being 
assessed to the builder upon the 
completion of construction. 
 
Who qualifies for this exclusion? 
This exclusion is available to anyone who 
builds on a property and does not intend to 
use or occupy the property.  Property that is 
intended to be rented, leased, or otherwise 
occupied does not qualify. 
 
What types of property qualify for the 
Builder’s Exclusion? 
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 How long is the Builder’s Exclusion in 
effect? 
Once the construction is completed, the 
Builder’s Exclusion is in effect until the 
property has sold or until the next lien date 
(January 1).  At that time, the property 
would be fully reassessed for tax purposes. 
 
Does the Builder’s Exclusion eliminate 
all assessments? 
No.  The Builder’s Exclusion only 
eliminates the supplemental property tax 
bill caused by the completion of new 
construction.  The purchase of the vacant 
land and the regular tax bill are not 
impacted. 
 
Does the use of the Builder’s Exclusion 
by the developer cause an increase in 
property taxes for the purchaser of the 
property? 
No.  The exemption does not increase the 
amount of taxes for the purchaser since 
they are only responsible for the taxes from 
their date of purchase. 
 
What happens if a builder constructs a 
house for himself? 
The Builder’s Exclusion would not apply 
because the property is not for sale.  A 
supplemental tax bill will be issued upon 
completion of the new construction. 
 
What happens if I have been approved 
for an exclusion and circumstances 
change and I decide to rent the property 
while I continue to try to sell it? 
The exclusion will be cancelled and a 
supplemental tax bill will be issued as of 
the date the property is rented or leased.   

 
When should I apply for the Builder’s 
Exclusion? 
You can apply for the Builder’s Exclusion 
as soon as you purchase the vacant land 
and have a valid Assessor’s Parcel 
Number.  Once approved, the exclusion 
does not expire as long as the ownership of 
the property does not change. 
 
How do I request the Builder’s 
Exclusion? 
The Builder’s Exclusion application is 
available by calling our office at 
(858) 505-6262; by visiting any of our 
five office locations; by downloading the 
application from our web site at 
www.sdarcc.com; or by writing to us at:   

Office Locations to Serve You

 DIEGO 
Co inistration Center 

1600 ighway, Room 103
go, CA  92101 
) 236-3771 
– OFFICE HOURS – 
8:00 a.m. – 5:00 p.m.  Monday thru Friday 

9:00 a.m. – 3:00 p.m.  Saturday (Kearny Mesa Only) 

www.sdarcc.com 
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Gregory J. Smith 

Assessor / Recorder / Clerk
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When must the application for a 
Builder’s Exclusion be filed? 
The application must be filed with the 
Assessor’s Office either before 
construction begins or within 30 days from 
the start of construction.  Generally, the 
start of construction is the date the building 
inspector signs off to allow the footings or 
foundation to be poured.   
 
Once I apply for this exclusion, will I 
be notified that it has been approved? 
Yes.  A date-stamped copy of your 
application will be returned to you within 
30 days from the date it is received.   
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